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RADISYS ANNOUNCES FIRST QUARTER 2009 RESULTS 
 

 Revenue of $77.6 million 
 GAAP Gross Margin of 31.0%, up 8.3 percentage points year-over-year 
 Non-GAAP Gross Margin of 33.5%, up 5.7 percentage points year-over-year 
 Operating Cash Flow of $4.3 million 
 Ending Cash & Cash Equivalents of $79.1 million 

HILLSBORO, OR — April 28, 2009 — RadiSys® Corporation (NASDAQ: RSYS), a leading global provider of 

advanced embedded solutions, today announced revenues of $77.6 million for the quarter ended March 31, 

2009, down 9.8% versus the same quarter last year.  The Company had a GAAP net loss of $40.1 million or 

$1.73 per share in the first quarter, versus a net loss of $7.2 million or $0.32 per share in the same quarter last 

year.  The GAAP net loss was impacted by a non-cash charge of $42.0 million or $1.82 per share for a tax 

valuation allowance against the Company’s US deferred tax assets.  This non-cash charge has no impact on the 

Company’s business operations, liquidity, credit facilities, or compliance with existing covenants.   

First quarter non-GAAP net income was $4.9 million or $0.19 per diluted share, versus a net loss of $0.8 million 

or $0.03 per share in the same quarter last year.  Non-GAAP results in the first quarter exclude the non-cash 

deferred tax asset valuation charge, a tax valuation benefit, the impact of stock-based compensation expense, 

amortization of acquired intangible assets and restructuring charges.  A reconciliation of GAAP to non-GAAP 

results is included in the tables below. 

Commenting on the first quarter results, Scott Grout, RadiSys President and CEO stated, “We delivered better 

than expected margins and operating results in the first quarter with continued strength in our next-generation 

communications revenues.  We also had a strong design win quarter with many new customer awards across all 

three geographies.  Finally, we continue to be highly focused on operating cash flow and generated $4 million 

this quarter increasing our ending cash and cash equivalents to $79 million.” 

First Quarter Financial Highlights  

 Revenue was $77.6 million and was down 9.8% from the prior year.  Revenues were lower due to reduced 
demand in the Company’s traditional wireless business as well as softness in the Company’s Commercial 
markets.  These declines were partially offset by higher revenues in next-generation communications 
products. 
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 GAAP gross margin was 31.0%, up 8.3 percentage points year-over-year.  Non-GAAP gross margin was 
33.5%, up 5.7 percentage points year-over-year, mainly due to a greater mix of next-generation higher 
margin products as well as improved manufacturing and operational costs.   

 Total GAAP R&D and SG&A expenses were $23.0 million, down $2.5 million from the same quarter last 
year and $0.8 million from the prior quarter.  Non-GAAP R&D and SG&A expenses were $20.8 million, down 
$2.4 million from the same quarter last year and down $1.1 million from the prior quarter. 

 Restructuring charges of $1.5 million were mainly employee related expenses associated with achieving the 
Company’s operating plan targets. 

 GAAP operating loss was $1.1 million.  Non-GAAP operating income was $5.2 million or 6.7% of revenues, 
which equates to 5.9 percentage points of improvement over the same quarter last year. 

 Cash flow from operating activities was $4.3 million versus $8.1 million in the same quarter last year.  Cash 
and cash equivalents were $79.1 million at the end of the first quarter. 

First Quarter New Product Highlights 

The Company had a strong design win quarter with continued growth in higher margin, next-generation 
communication product wins, additional new customers and increased traction in target markets.   

 ATCA Product Highlights:   

- The Company won new ATCA business in wireless gateway, network load balance, PDSN (Packet 
Data Serving Node), converged messaging and military applications.  Specifically, the wireless 
gateway award was with a large international telecom equipment provider.   

- Significant deployments of the Company’s ATCA products continued in the first quarter.  The 
Company began shipping ATCA systems in volume for a 3G Femtocell deployment with a top 
North American wireless carrier.  In addition, the Company’s ATCA systems passed validation 
testing for an Enterprise Femtocell solution to a leading telecom operator in France. 

- In the first quarter, the Company announced continued development with Cavium Networks to 
deliver OCTEON II based ATCA solutions to Telecom Equipment Manufacturers (TEMs).  The 
OCTEON II packet processing smart front end ATCA solution has cutting-edge performance, 
flexibility and throughput to reduce TEMs time-to-market, price and performance of their systems. 

- The Company announced the release of the first ATCA processing blade using the new Intel Xeon 
processor 5500 series that combines high performance with large memory capacity and expansion 
flexibility.  The new product is targeted at 4G applications including LTE (Long-Term Evolution) 
WiMAX, and IMS (IP Multimedia Subsystem).  This new product resulted in several design wins in 
the first quarter in both Asia and North America.  

 Media Server Product Highlights:   

- The Company won new business in network voice service, conferencing, enterprise voice service, 
and IP call center applications in North America, Asia and Europe in the first quarter.   

- The RadiSys Convedia Media Server was named the media server market leader for the fifth 
consecutive year by Infonetics in its report, “Service Provider VoIP Equipment and Subscribers: 
Quarterly Worldwide Market Share and Forecasts.” RadiSys captured 47% of the total market in 
2008.   

- In the first quarter, the Company introduced Voice Quality Enhancement features for the Convedia 
Media Server that will improve voice quality in VoIP conferencing applications.  This new feature 
set recently received the 2009 NGN Leadership Award from NGN (Next Generation Networks) 
Magazine, a Technology Marketing Corporation publication.   

 Commercial Product Highlights:   

- The Company won new business in the first quarter that included applications such as mobile 
compute platform, medical imaging and military.  
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